4. Percentage Method Tables
for Manual Payroll Systems
With Forms W-4 From 2020 or

the Percentage Method or you can’t use the Wage Bracket
Method tables because the employee's annual wages ex-
ceed the amount from the last bracket of the table (based
on marital status and pay period), use the worksheet be-
low and the Percentage Method tables that follow to figure
federal income tax withholding. This method works for any
amount of wages.

Later

If you compute payroll manually, your employee has sub-
mitted a Form W-4 for 2020 or later, and you prefer to use

Worksheet 4. Employer’s Withholding Worksheet for
Percentage Method Tables for Manual Payroll Systems With
Forms W-4 From 2020 or Later
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4a Enter the additional amount to withhold from Step 4(c} of the employee's FormW-4 . ... ... ...

4b  Add lines 3c and 4a. This is the amount to withhold from the employee’s wages this
pay period .

Table 6 Monthly | Semimonthly Biweekly Weekly Daily
12 24 26 52 260
Step 1.  Adjust the employee's wage amount
1a Enler the employee’s total taxable wages thispayroliperiod . ... . ... o oo 1a % ':B;Q ,(—p )
1b Enter the number of pay periods you have peryear (see Table6) ....... ... ... ... ... ... ... 1b ;E ﬁ
1¢  Enter the amount from Step 4{a) of the employee's FormW-4 . ... ... .. ... . ... .. ... 1c $ O
1d  Divideline 1c by the number onling 1B ... oottt e e e s O
Te ADDENes 1aand 10 . .. e e e 1e § 30530.53
tf  Fnler the amount from Step 4(b) of the employee's FormW-4 ... ... .. ... ... ... ..... if $ O
1g Dwideline ifby thenumberonline 1b .. ... ... . 1g § O
1h  Subtractline 1g from line 1e. {f zero or less, enter -0-. This is the Adjusted Wage Amount .. .. .. ih $ ?)ola }SQ_
Step 2.  Figure the Tentative Withholding Amount
based on your pay frequency, the employee’s Adjusted Wage Amount, filing status (Step 1(¢) of Form W-4), and whether the box in
Step 2 of Form W-4 is checked.
2a Find the row in the STANDARD Withholding Rate Schedules (it the box in Step 2 of Form W-4 is
NOT checked) or the Form W-4, Step 2, Checkbox, Withholding Rate Schedules (if it HAS been
checked) of the Percentage Melhod lables in this section in which the amounl on lne 1his at least
the amount in column A but less than the amount in column B, and then enter here the amount from
column A of that row e 2a $ o 5‘65
2b  Enterthe amountfrom column Cofthatrow . ... ... ... i op § OLl.p__pr_
2c  Enter the percenlage fromcolumn D ofthatrow . ... ... ... i iin 2¢ = %o
2d  Sublractline 28 oM INE Th . .o\ttt e e e 2 § | F374R
2e  Multiply the amount on fine 2d by the percentage OnliN@ 2 ... . ... ..uuves e arrnre nns 2e $ 20%.49
21 Add lines 2b and 2e, This is the Tentative Withholding Amount . ..., . .. ... ... ........ 2 8 5(5 _.I_C_)a\
Step 3.  Account for tax credits
3a Enter the amount from Step 3 of the employee's FormW-4 ... .. .. 3a % i, EQ! :|
3b  Dwide the amount on ine 3a by the number of pay periodsonlineib ... ... ...... .. ........ ap % aS (@)
3¢ Subtractline 3b from line 2f. If zero orless, enter-0- ... ... ... i 3¢ § ﬁ ; Qc{l
Step 4.  Figure the final amount to withhold
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SEMIMONTHLY Payroll Period

STANDARD Withholding Rate Schedules
{Use lhese il the box in Slep 2 of Form W-4 is NOT checked)

Form W-4, Step 2, Checkbox, Withholding Rate Schedules
{Use these if the box in Step 2 of Form W-4 IS checked)

If the Adjusted Wage of the If the Adjusted Wage of the
Amount (line 1h} is: The amounl that |Amount (line 1h) is: The amount that
tentative the Adjusted tentative the Adjusted
Butless amountto Plus this Wage Butless  amountto Plus this Wage
At least— than— withhold is: percentage— exceeds— At least— than— withhold is: percentage— exceeds—
A B8 C D E A B c o] E
Married Filing Jointly Married Filing Jointly
30 $1.217 $0.00 0% $0 $0 $608 $0.00 0% $0
$1.217 $2,183 $0.00 10% $1.217 3608 $1,092 $0.00 10% $608
— $2,183 $5.146 $96.60 12% $2,183 $1,092 $2,573 $48,40 12% $1,092
$5,146 $9,594 $452,16 22% $5,146 $2,573 $4,797 $226.12 22% $2,573
$9.594 $17,213 $1,430.72 24% $9,594 $4,797 $8,606 $715.40 24% $4,797
$17,213 $21,527 $3,259.28 32% $17,213 $8,606 $10,764 $1.629.56 32% $8.606
$21,527 $31,683 $4,639.76 35% $21,527 $10,764 $15,842 $2,320.12 35% $10,764
$31,683 $8.194.36 37% $31,683 $15,842 $4.097.42 7% $15.842
Single or Married Filing Separately Single or Married Filing Separately
50 $608 $0.00 0% $0 $0 $304 $0.00 0% $0
$608 $1,0092 $0.00 10% $608 $304 $546 $0.00 10% $304
$1,092 $2,573 $48.40 12% $1,092 $546 $1,286 $24.20 12% $546
$2,573 $4.797 $226.12 22% $2.,573 $1.,286 $2,398 $113.00 22% $1,286
$4,797 $8,606 $715.40 24% $4.797 $2,398 $4,303 $357.64 24% $2,398
£8,606 $10,764 $1,629.56 32% $8.608 $4,303 $5,382 $614.84 32% $4,303
$10.764 $25,998 $2,320.12 35% $10.764 $5.382 $12,999 $1,160.12 35% $5,382
$25,998 $7,652.02 37% $25.998 $12,999 $3.826.07 37% $12,999
Head of Household Head of Household
$0 $913 $0.00 0% 30 $0 $456 $0.00 0% $0
5913 $1.602 $0.00 10% §913 $456 $801 $0.00 10% 8456
$1.602 $3.542 $68.90 12% $1,602 $801 $1.771 $34.50 12% $801
$3.542 35,100 $301.70 22% 33,542 $1,771 $2.550 $150.90 22% $1.71
$5.100 $8,910 $644.46 24% 5100 $2,550 $4,455 $322.28 24% $2,550
$8910 $11,067 $1.558.86 2% $8,910 $4,455 $5,533 $779.48 32% $4.455
$11,067 $26,302 $2.249.10 35% £11.067 $5,533 $13,157 $1i.124.44 35% $5,533
$26,302 $7.581.35 37% %26,302 $13,151 $3.790.74 37% 813,151
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